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Services Division
Committee on China

Comnittee Minutee - 18kth Mesting - & December 1958

a

1. ‘The 1958 plen for the vroduction of erude oil in Communist China
was reportsd to have been completed on & October, 88 days ahesd of schedule.
Earlier in Februsry, the Chinese Communiste announced a modest vroduction
goal of 1,55 million tons of petroleum for 1958, which subsequently was
reised to 1.66 million tons in March 1958,

COMMENP: It is nmot known to which tarset the completion cleim
refers, In either case, production this year should be sbout 2 million
tons (the original Pirst Five Yezr Plen goal) and shonld approximete recent
claims of a 50 vercent increase over lust yerr's production of 1,46 million
tons of crude oil,

2, According to a recent announcement by the Chinese Communists,
conetruction of the natural erude oil refinery in Nanking wes scheduled
to stert in November 1958, The reportsd anmusl cepecity of the first vhase
of conmstruction will be 1 million tons,

COM4EN?: This would be the same capacity ss the Lan-~chou refinery
which was completed recently, Since the construction time of the Lan-chou
refinery wzs approximately two yezrs, it is possidle thet sonstruction of
she first phase st Nanking can be comvleted by 1960,

R /7.

3. According to Communist Chinese press announcements, the productloxn
of cosl had reached a total of 221 miilion tons by the end of October, Pro-
duction from the big mines {(the Chinese are now dividing coel mines inte
cztegories of big mines and small mines) increased from 9 million tons in
January to 18.$ million tons in October, while production from small mines
increcsed from 3 million tons in January to zbout 9 million tone in September.
in the first 20 days of October the small mines produced asbout 8 millien
tons, but in the last 11 days of the month nlone they vproduced nearly 3.8
million tons,

COMMENT: The apnounced total of 221 million tons erceeds the most
ambitious of the viorious "leap-forwerd® goals for the yerr by 13 million Sons,

apmpeteiniinias
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The meta0d of ntilizing muse lehor in 2 sporedic menner mekes suspect the

ageuracy of the oroduction figuree resorted,  he quentity of coal mined

will be enough to sutisfy all requirements dbut it is,doubtful if they will

e eble to move it to i?;ustrial consumers in time to allay ell shortrees.
M/FF

L, On 26 Novemher trackleying wes revorted com>leted to Fonchow on
the Nan-p'ing-Foochow line, 35 days ahead of schedule, It hzs been ennounced
nlso thet fecilities 2lons the Ying-t'an-Amoy line are heins expended to
handle additlenrl traffic.

CO.MENT: .With the comsletion of the Nam-p'ing-Foochow line the
two main norts of Fukien Province, Foochow and 2moy, 2re @onnected by rail
with the rest of China. Since the northern section of the line from
Nan-p'ing to O~yeng wce opened to treffic errlier in the yesr, nearly
500,000 tous of cergo and more than 180,000 pessengers heve been tronsperted.
Present facilities on the Yimg-t'an-Amoy line cre renortedly inadequnte for
the large guantities of raw moterisls to be shivped out of Frkkien, ent the
menufectaured goods heingz shipped into the vnrovince,

I S /<

s Un 3 December it wes anunounced by the Chinese Communists that track
was beins laid on sthe last 37 kilometers of the Ju-yun-Kuei-yeng section of
the Xwelchow-Ewenesi reilroed,

CO.MENT: This line wna constructed over extremsly rueged terrain
requirines more them 20 tunnels, Besun in 1956, it was originslly scheduled
for construction after 1958 but wrs moved forwerd in the Chinese Communist
gimetoble, It is strategicslly and economicelly impeortsnt bdeceuse it will
connect the southwent border erea (Lei-pin-Mu-nan-Euan line) and the port
of Fort Saysrd (Li=t’ang-Fort Baysrd line) with Chungking by way of the
Kuei-yepg-Kenshui-ch'ang line which is scheduled for comiletion next year.
1n addition it is a section of the new 3,000 kilometer esst-west Fukien-
Yunnen line now under construction which will link Fast China with South
snd Centrel Chins.

CST

Agende: Annual Christmss luncheon; fhursdey, 18 December, 1200 hours;
Psking Restaurant, 7%l 13th St., N.W.; $2,75 per person, deser
vations will close at 1700 hours on Monday, 35 Desember.

The next regulsr meeting will be on Thursday, 8 Januery 1959,
at 1400, Roem 1125 M, COCurrent items will he discussed,
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